Inflation In India
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Chart :

Trendsin WPI

I Nnflation Rate - 1980-81 to 2002-0Z
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Wholesale Price Index
(weight =100)

Primary Articles (wt= 22.0) Fuel Power, Light & Lubricants (wt.= 14.2) Manufactured Products (wt.63.8)
Cereals, Pulses,Fruits & Mineral Oil Sugar,edible oils
vegetables, milk, oilseeds, Electricity textiles, chemicals, iron & steel
egg, fish, oilseeds, spices, fibres, etc Coal Mining machinery, transport equipment, etc

Chart : M ajor Group's Weighted Contributions to WPI
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Trends in Fiscal Deficit




2 GFD and Inflation

Chart A: Inflation Rate and GFD - 1980-81 to 1989-90

Chart C: Inflation Rate and GFD - 1990-91 to 1994-95
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Chart B: Inflation Rate and GFD - 1990-91 to 1999-2000 Chart D: Inflation Rate and GFD - 1995-96 to 2001-02
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Reasons for Sustained M alntenance
of Price Stability in the 1990s




Inflation viewed from supply-side




Demand Side- Monetary M anagement




Demand Side- Monetary M anagement
(Contd..)




Monetised Deficit and I nflation Rate
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